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,PSHULDO 5XOH��,QWHUQDWLRQDO 0RQHWDU\ )XQG UHFHLYHV ���
ELOOLRQ IURP &RQJUHVV��$EVWUDFW�
'LVWDQW DQG RXW RI WRXFK� WKH ,0) UXLQV HFRQRPLHV JUHDW DQG VPDOO�

29(5 WKH SDVW WZR GHFDGHV� WKH ,QWHUQDWLRQDO 0RQHWDU\ )XQG KDV SURPLVHG FKHDS ORDQV WR

IRUHLJQ JRYHUQPHQWV LQ RUGHU WR EULEH WKHP LQWR SXUVXLQJ VXLFLGDO HFRQRPLF SROLFLHV
GHVLJQHG E\ ,0) WHFKQRFUDWV� UDWKHU WKDQ E\ WKHLU RZQ HOHFWHG UHSUHVHQWDWLYHV� 7KLV FRVWO\

JOREDO PHGGOLQJ ZDV VXSSRVHG WR PDNH WKH ZRUOG HFRQRP\ D VDIHU� PRUH VWDEOH SODFH�
1HHGOHVV WR VD\� LW KDV QRW� <HW LQWHUQDWLRQDO FULVHV WKDW WKH ,0) QHLWKHU IRUHVDZ QRU
IRUHVWDOOHG KDYH EHHQ XVHG WR SHUVXDGH &RQJUHVV WR VHQG WKH ,0) DQRWKHU ��� ELOOLRQ�
&RQJUHVVLRQDO 5HSXEOLFDQV DGGHG VRPH �WUDQVSDUHQF\� FRQGLWLRQV� WKH ,0) ZLOO SXEOLVK
VXPPDULHV RI VRPH GHFLVLRQV DQG GHDOV� $QG WKHUH ZLOO EH D FRPPLVVLRQ WR VWXG\ WKH ,0)�

%XW &RQJUHVV EDFNHG DZD\ IURP WU\LQJ WR LPSRVH UHTXLUHPHQWV WKDW ERUURZLQJ FRXQWULHV
UHGXFH WUDGH EDUULHUV DQG HQG SROLWLFDO IDYRULWLVP LQ OHQGLQJ� RU WKDW WKH\ UHSD\ ORDQV
ZLWKLQ �� PRQWKV DW D UHODWLYHO\ KLJK LQWHUHVW UDWH� (YHQ WKHVH DEDQGRQHG UHIRUPV ZRXOG
KDYH EHHQ WRRWKOHVV� 7KH 8�6� KDV � YRWH RXW RI ��� LQ WKH ,0)� 7KH 7UHDVXU\ 'HSDUWPHQW
H[HUWV FRQVLGHUDEOH LQIOXHQFH RYHU ,0) SROLF\� EXW WKDW LV QHLWKHU D VRXUFH RI FRPIRUW QRU
VRPHWKLQJ &RQJUHVV FDQ FRQWURO� ,Q DQ\ FDVH� &RQJUHVV DSSHDUV WR KDYH IRFXVHG RQ WZR
UHODWLYHO\ PLOG FULWLFLVPV RI WKH IXQG� PRUDO KD]DUG DQG ODFN RI WUDQVSDUHQF\� �0RUDO
KD]DUG� PHDQV WKDW EDLORXWV RI EDG ORDQV HQFRXUDJH PRUH EDG ORDQV� 3URSRVDOV WR PDNH
,0) ORDQV VKRUWHU�WHUP DQG PRUH H[SHQVLYH DUH GHVLJQHG WR DOOHYLDWH LW� %XW LI WKH ,0) LV WR

EHFRPH PRUH FDXWLRXV DQG UHVWULFWLYH LQ LWV OHQGLQJ� LW GRHVQ
W QHHG PRUH PRQH\� PRQH\

UHSDLG E\ RQH FRXQWU\ ZLOO EHFRPH DYDLODEOH WR ORDQ WR DQRWKHU� 2Q WKH RWKHU KDQG�

DQRWKHU ��� ELOOLRQ IURP WKH 8�6�� DQG ��� ELOOLRQ IURP RWKHU FRXQWULHV� HQVXUH WKDW WKH

RXWVWDQGLQJ YROXPH RI ,0) ORDQV ZLOO JUHDWO\ LQFUHDVH�DQG VR ZLOO PRUDO KD]DUG� 7KH
WUDQVSDUHQF\ SUREOHP LV WKDW WKH ,0) QHYHU UHYHDOV WKH VWULQJV LW DWWDFKHV WR ORDQV�
&RQJUHVV VXSSRVHV WKDW LI WKH ,0) SXEOLVKHG VDQLWL]HG UHSRUWV RQ ZKDW LW KDG EHHQ GRLQJ
WKUHH PRQWKV HDUOLHU� WKLV ZRXOG VRPHKRZ LPSURYH WKH TXDOLW\ RI WKH GHPDQGV LW SODFHV
RQ LWV ZDUGV� 7KLV QRWLRQ LV UHPDUNDEO\ LQQRFHQW� 7KH ,0) KDV ����� H[SHUWV ZKR FDQ
UDWLRQDOL]H DQ\ VRUW RI PLVFKLHI� DQG LQ ZD\V WKDW ZRXOG PDNH $ODQ *UHHQVSDQ
V UHPDUNV
DSSHDU VLPSOH DQG FOHDU E\ FRPSDULVRQ� $ IDU PRUH VHULRXV SUREOHP LV WKH ,0)
V ORQJ

KLVWRU\ RI GRLQJ PXFK KDUP DQG QR JRRG� �)RU PRUH GHWDLOV VHH P\ OHQJWK\ VWXG\� �7KH
,0)
V 'HVWUXFWLYH 5HFLSH� 5LVLQJ 7D[ 5DWHV DQG )DOOLQJ &XUUHQFLHV� � LQ 0RQH\ DQG WKH

1DWLRQ 6WDWH� HGLWHG E\ .HYLQ 'RZG DQG 5LFKDUG 7LPEHUODNH DQG SXEOLVKHG E\

,QGHSHQGHQW ,QVWLWXWH�� 7KH ,0) QHDUO\ DOZD\V UHTXLUHV FRXQWULHV WR GHYDOXH WKHLU

FXUUHQFLHV RU UDLVH WD[ UDWHV RU ERWK� 7KH ,0) KDV DOVR IDYRUHG ZDJH FRQWUROV� DQG DW OHDVW
FRQGRQHG KLJKHU WDULIIV� 7KLV VRUW RI ,0) IRUPXOD ZDV ILUVW DSSOLHG WR 3HUX DQG -DPDLFD LQ
����� ZKHUH UHDO LQFRPH SHU FDSLWD VXEVHTXHQWO\ IHOO E\ �� WR �� SHU FHQW� 7KH QH[W VXFK
DGMXVWPHQW SURJUDPV ZHUH LQ 1LFDUDJXD DQG %ROLYLD DIWHU ����� ZKHUH UHDO RXWSXW
VXEVHTXHQWO\ IHOO E\ �� DQG �� SHU FHQW UHVSHFWLYHO\� $ PRUH UHFHQW H[DPSOH ZDV +DLWL�
ZKHUH D ���� ,0) SURJUDP �GHVFULEHG E\ WKH :RUOG %DQN DV DQ HIIRUW �WR LQFUHDVH ILVFDO
UHYHQXHV�� ZDV IROORZHG E\ D SURORQJHG �� SHU FHQW GURS LQ *'3� 7KH FDVXDOW\ OLVW $Q\ OLVW
RI FRXQWULHV � KHOSHG� E\ ,0) SURJUDPV UHDGV OLNH D FDVXDOW\ OLVW� 7KH VWDUW RI WKH ,0)
V

SDLQIXO LQYROYHPHQW LQ <XJRVODYLD ZDV FDQGLGO\ GHVFULEHG LQ WKH ���� LVVXH RI WKH :RUOG
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%DQN
V SXEOLFDWLRQ� 7UHQGV LQ 'HYHORSLQJ &RXQWULHV� �7KH GLQDU ZDV GHYDOXHG LQ UHDO WHUPV

E\ ���� SHU FHQW >DQG@ VWULFW OLPLWV ZHUH LPSRVHG RQ WKH JURZWK RI QRPLQDO ZDJHV� � � � 7KH
SURJUDP ZDV VXSSRUWHG E\ WKH ,0)� � � � 2XWSXW GHFOLQHG DERXW � SHU FHQW� DQG LQIODWLRQ
DFFHOHUDWHG WR ��� SHU FHQW E\ WKH HQG RI WKH \HDU� 7KH XQHPSOR\PHQW UDWH KDV EHHQ
ULVLQJ� DQG WKH UHDO LQFRPH RI WKH SRSXODWLRQ GHFOLQHG E\ DW OHDVW � SHU FHQW�� 7KH VDPH
VRUW RI GHVWDELOL]DWLRQ SURJUDP ZDV SDZQHG RII RQ VHYHUDO /DWLQ $PHULFDQ FRXQWULHV� 7R
REWDLQ D WZR�\HDU ,0) ORDQ LQ �������� IRU H[DPSOH� &KLOH GHHSO\ GHYDOXHG WKH SHVR�
UDLVHG WDULIIV IURP �� SHU FHQW WR �� SHU FHQW� DQG UDLVHG LQFRPH�WD[ UDWHV� 7KH HFRQRP\
FROODSVHG� DQG LQIODWLRQ VRDUHG� &KLOH FRPSOHWHO\ UHYHUVHG WKRVH SROLFLHV LQ ����� ��� DQG
ODWHU HQGHG DQ RQHURXV SD\UROO WD[ E\ SULYDWL]LQJ 6RFLDO 6HFXULW\� 6LQFH HVFDSLQJ WKH

FOXWFKHV RI WKH ,0)� &KLOH KDV EHFRPH D PRGHO IRU GHYHORSPHQW� 7KH ,0)
V WUDFN UHFRUG LQ
(DVW $VLD LV QR EHWWHU� 6RXWK .RUHD DGRSWHG DQ ,0) SURJUDP LQ ����� LQFOXGLQJ D �� SHU
FHQW GHYDOXDWLRQ DQG D KXJH LQFUHDVH LQ WKH KLJKHVW LQFRPH�WD[ UDWHV� 7KH HFRQRP\ VKUDQN
E\ � SHU FHQW� DQG LQIODWLRQ KLW �� SHU FHQW� $V VRRQ DV WKH WHUP RI WKH ,0) ORDQ HQGHG LQ

)HEUXDU\ ����� WKH .RUHDQ JRYHUQPHQW EHJDQ WR VODVK WDULIIV DQG WD[ UDWHV� 7KLV ZDV
IROORZHG E\ QHDUO\ WZR GHFDGHV RI DVWRQLVKLQJ HFRQRPLF JURZWK� DQ DFKLHYHPHQW
WDUQLVKHG EXW QRW XQGRQH E\ .RUHD
V ODWHVW GLVDVWURXV H[SHULPHQW ZLWK FXUUHQF\

GHYDOXDWLRQ� 7KH 3KLOLSSLQHV ZHQW WKURXJK D VLPLODU H[SHULHQFH LQ WKH (LJKWLHV�

GHYDOXDWLRQ� KLJKHU WD[HV� LQIODWLRQ� DQG VKULQNLQJ *'3 XQGHU ,0) WXWHODJH� IROORZHG E\
UHYROXWLRQ� D UHYHUVDO RI ,0) SROLFLHV� DQG � WR � SHU FHQW HFRQRPLF JURZWK� ,Q ��������

KRZHYHU� D QHZ ,0) �VWDELOL]DWLRQ SURJUDP� HQWDLOHG DQRWKHU GHYDOXDWLRQ� D QHZ �� SHU

FHQW 9$7� DQG DQ H[WUD � SHU FHQW LPSRUW WDULII� (FRQRPLF JURZWK LQ ������� ZDV EHORZ
]HUR� DQG LQIODWLRQ URVH IURP EHORZ � WR QHDUO\ �� SHU FHQW� 7KH ,0)
V UROH LQ SURPRWLQJ
KLJKHU WDULIIV LV UDUHO\ VR GLUHFW� DQG \HW WDULIIV WHQG WR IROORZ IURP LWV REVHVVLRQ ZLWK
EXGJHW DQG WUDGH GHILFLWV� $ WDULII VHHPV WR DWWDFN WKH DOOHJHG �WZLQ GHILFLWV� DW ERWK HQGV�
FXWWLQJ ERWK LPSRUWV DQG WKH EXGJHW GHILFLW� KHQFH WDULIIV DUH RIWHQ FRQGRQHG LI QRW
DFWLYHO\ SURPRWHG� $W WLPHV� WKH ,0) PLVVLRQDULHV DSSHDU WR DFW DV LI DOO FRXQWULHV VKRXOG
UXQ WUDGH VXUSOXVHV� DOWKRXJK WKLV GRHV QRW DGG XS� 7KH\ DOVR VHHP WR EHOLHYH WKDW DOO
FRXQWULHV FDQ EHFRPH PRUH �FRPSHWLWLYH� E\ UHSHDWHGO\ GHYDOXLQJ WKHLU FXUUHQFLHV DJDLQVW
RQH DQRWKHU� DOVR DULWKPHWLFDOO\ LPSRVVLEOH� 7KXV� WKH ,0) WHDPV KDYH EHHQ WHOOLQJ HDFK RI
WKH ZRXQGHG $VLDQ WLJHUV WR VODVK LPSRUWV DQG H[SDQG H[SRUWV� %XW PRVW $VLDQ WUDGH WDNHV

SODFH ZLWKLQ WKH UHJLRQ� 7KDW PHDQV RQH FRXQWU\
V UHGXFHG LPSRUWV PXVW EH D QHLJKERULQJ

FRXQWU\
V UHGXFHG H[SRUWV� 7KH VR�FDOOHG $VLDQ �FRQWDJLRQ� LV ODUJHO\ D PDWWHU RI ,0)

GHVLJQ� QRW VRPH LQH[SOLFDEOH DFFLGHQW� 7ZLQ SHDNV :K\ GRHV WKH ,0) IRFXV VR VLQJOH�
PLQGHGO\ RQ WKH WUDGH RU �FXUUHQW DFFRXQW� GHILFLW" %HFDXVH VODVKLQJ LPSRUWV DQG
UHGLUHFWLQJ SURGXFWLRQ DZD\ IURP GRPHVWLF XVHV LQWR H[SRUWV LV VXSSRVHG WR IUHH XS PRUH
FDVK ZLWK ZKLFK SRRU FRXQWULHV FDQ SD\ LQWHUHVW WR WKH PXOWLQDWLRQDO EDQNV� LQFOXGLQJ WKH

,0)� 7KH ,0)
V LQIDPRXV REVHVVLRQ ZLWK VTXHH]LQJ PRUH WD[ UHYHQXH RXW RI WURXEOHG
HFRQRPLHV DFWXDOO\ IROORZV IURP LWV PHUFDQWLOLVW KDELW RI WUHDWLQJ LPSRUWV DV HYLO� 7KDW LV
EHFDXVH WKH )XQG KDV DQRWKHU VWUDQJH WKHRU\� WKDW RI �WZLQ GHILFLWV�� ,OOXVWULRXV SURSRQHQWV
RI WKH WZLQ�GHILFLWV WKHRU\ FRQILGHQWO\ SUHGLFWHG� D IHZ \HDUV DJR� WKDW DQ\ EXGJHW VXUSOXV
LQ WKH 8QLWHG 6WDWHV ZRXOG EH PDWFKHG E\ D WUDGH VXUSOXV� :URQJ� $FFRUGLQJ WR WKH WZLQ�

GHILFLWV WKHRU\� WRGD\
V KXJH EXGJHW GHILFLW LQ -DSDQ ZRXOG EH PDWFKHG E\ DQ HTXDOO\
KXJH -DSDQHVH WUDGH GHILFLW� :URQJ DJDLQ� <HW LQ 7KH (FRQRPLVW RI 2FWREHU �� WKH ,0)
V

FKLHI HFRQRPLVW� 6WDQOH\ )LVFKHU� ZDV VWLOO UHF\FOLQJ WKLV WZLQ� GHILFLW WKHRU\ WR H[FXVH WKH
OXQDF\ RI WU\LQJ WR IRUFH FROODSVLQJ HFRQRPLHV LQWR D ELJ EXGJHW VXUSOXV� ,Q ODWH ����� WKLV
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ZHLUG WZLQ� GHILFLWV WKHRUL]LQJ IRVWHUHG D KLJKHU 9$7 RU KLJKHU RLO WD[HV LQ VRPH $VLDQ
FRXQWULHV� DQG KLJKHU WDULIIV LQ DW OHDVW WZR� %DG LGHDV SURGXFH EDG SROLFLHV� ,V LW WRR PXFK
WR DVN IRU D VLQJOH ,0) VXFFHVV VWRU\" -HII 6DFKV RI 0,7 RQFH FLWHG 7XUNH\ DV WKH RQO\ ,0)

VXFFHVV KH FRXOG ILQG� 2WKHUV KDYH VXJJHVWHG WKH ,YRU\ &RDVW RU 3HUX� %XW ZKDWHYHU
VXFFHVV WKRVH FRXQWULHV KDG ZDV WKH UHVXOW RI SXUVXLQJ SROLFLHV WKH RSSRVLWH RI WKRVH WKH
,0) LQYDULDEO\ GHPDQGV� ,Q �������� 3HUX FXW WKH WRS WD[ IURP �� SHU FHQW WR �� SHU FHQW�
HOLPLQDWHG H[FLVH WD[HV� DQG VODVKHG WDULIIV� 7KDW ZDV QR ,0) SURJUDP� $V IRU WKH ,YRU\
&RDVW� UHDO *'3 IHOO IRU VL[ \HDUV LQ D URZ DIWHU WKH FRXQWU\ DGRSWHG DQ ,0) SURJUDP LQ
����� 2WKHU GLVWUHVVHG FRXQWULHV KDYH VXFFHHGHG ZLWKRXW WKH ,0)
V �KHOS�� )RU H[DPSOH� LQ
���� 6LQJDSRUH HQGHG D VHULRXV UHFHVVLRQ E\� DPRQJ RWKHU WKLQJV� VODVKLQJ WKH WRS
LQFRPH�WD[ UDWH IURP �� SHU FHQW WR �� SHU FHQW� ,WV HFRQRP\ KDV JURZQ E\ QHDUO\ � SHU
FHQW D \HDU HYHU VLQFH� %ROLYLD DQG 0DXULWLXV HQGHG K\SHULQIODWLRQV YLD WD[ FXWV LQ WKH
(LJKWLHV� :KDW DOO VXFK PLUDFXORXV WXUQDURXQGV KDYH LQ FRPPRQ LV VRPH FRPELQDWLRQ RI
ORZHU WD[ UDWHV DQG WDULIIV DQG DQ LQVWLWXWLRQDO GHYLFH WR PDNH FXUUHQF\ GHYDOXDWLRQ
XQOLNHO\� ,I WKH ,0) FDQ UHDOO\ EH UHIRUPHG� WKH HIIRUW QHHGV WR EHJLQ ZLWK D FOHDU
VWDWHPHQW RI ZKDW LW LV H[SHFWHG WR GR� ,W LV QRW DQG FDQQRW EH D �OHQGHU RI ODVW UHVRUW� LQ
DQ\ PHDQLQJIXO VHQVH� $ERXW DOO LW FDQ GR LV VKLIW GHEW ULVN IURP IULYRORXV OHQGHUV WR
LQQRFHQW WD[SD\HUV� %HVLGHV� WKH PRVW WURXEOHG FRXQWULHV KDYH PRUH WKDQ HQRXJK GHEW�

PXFK RI LW WR WKH ,0)� $W PRVW� WKH ,0) VKRXOG SURYLGH VKRUW�WHUP ORDQV WR FRYHU OLTXLGLW\
FUXQFKHV IRU D IHZ ZHHNV� QRW EDLORXWV IRU LQVROYHQW EDQNV DQG ILUPV WKDW FRQWLQXH IRU
\HDUV� $QG WKH ,0) VKRXOG XVH LQVXUDQFH WHFKQLTXHV WR VHW UDWHV KLJKHU IRU ULVN\ FRXQWULHV
DQG IUHTXHQW ERUURZHUV� 7KH SROLWLFV RI WKLV LVVXH DUH WDLQWHG E\ WKH KXJH DPRXQW RI
PRQH\ LQYROYHG� $PHULFDQ LQGXVWULDO DQG IDUP OREELHV LPDJLQH WKDW PRUH ,0) ORDQV ZRXOG
WUDQVODWH LQWR JUHDWHU H[SRUWV WR WKH ERUURZHUV� HYHQ WKRXJK VODVKLQJ WKRVH FRXQWULHV

LPSRUWV LV WKH ,0)
V PDLQ JRDO� 0XOWLQDWLRQDO EDQNV GUHDP WKDW PRUH ,0) ORDQV ZLOO PDNH

LW XQQHFHVVDU\ WR ORVH PRQH\ RQ IRUHLJQ ORDQV WKDW ZHQW VRXU� HYHQ WKRXJK FRQGLWLRQV
DWWDFKHG WR ,0) ORDQV RIWHQ UXLQ WKH FRXQWULHV
 FUHGLWZRUWKLQHVV� 0HDQZKLOH� WKH KRWWHU

WKH JOREDO ILQDQFLDO ILUHV� WKH PRUH OLNHO\ LW LV WKDW WKH ,0) ZLOO UHDFK IRU WKH JDVROLQH SXPS
LQVWHDG RI ZDWHU�

0U� 5H\QROGV LV 'LUHFWRU RI (FRQRPLF 5HVHDUFK DW WKH +XGVRQ ,QVWLWXWH� DQG VHQLRU HGLWRU
RI $PHULFDQ 2XWORRN� 3RUWLRQV RI WKLV HVVD\ ZHUH DGDSWHG IURP KLV WDON DW WKH &DWR
,QVWLWXWH
V DQQXDO PRQHWDU\ FRQIHUHQFH� 2FWREHU ���

&23<5,*+7 ���� 1DWLRQDO 5HYLHZ ,QF�

5H\QROGV� $ODQ� ,PSHULDO 5XOH��,QWHUQDWLRQDO 0RQHWDU\ )XQG UHFHLYHV ��� ELOOLRQ IURP
&RQJUHVV��$EVWUDFW��� 1DWLRQDO 5HYLHZ� ����������� SS ������

&RS\ULJKW � ���� ,QIRQDXWLFV &RUSRUDWLRQ� $OO ULJKWV UHVHUYHG� � 7HUPV DQG &RQGLWLRQV


